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September 10, 2019

The Board of Comrnissiomers of Public ll~ilities
Prince Charles ~uildin~
! •~~_ •~ 1 C;~ ~ '1 ~M

~: ~'. '~ M

A~t~n~ion: Nls. Cheryl Blur~cion
Director Corporafi~ Services ~ Board Secretary

Dear fVls. ~lur~don:

Re: 2017 GRA Compliance Application — Hydro's Reply

t7n S~ptemb~r 1D, 2019, Newfoundland and Labrador Fiydr~ ("Hydro") r~c~ived corr~spr~nd~nce from
the Labrador Ir~terconn~~t~d group ("LIG") incl~.~din~ its submissions r~~ardin~ the "7017 GRA
Compliance ,Application." In the submissions, the LIG r~fer~nced the Muskrat Falls to Hippy Valley
In~er~onnection Project and posited that the Labrador ~e~tlem~nt A~r~~m~nt "...intended to identify
the compl~fion of the I\/iFMVI in its ~ntir~ty as ~ condition pr~ced~n~ for the ir~clusian of any 1VIFHVI
~o~ts in rate b~s~."~ Thy LIB subrr~ifited ~h~t the La~r~dor Settl~m~nt A~reem~nt ded not cont~mpla~e
inclusion of partial costs in rate b~s~; rather i~ was to b~ all the casts or none. In the alternative, the
LIG ~r~ued that Hydro should update the Beard of Commissioners of Public Utilities (°'Board") and the
Parties of the status of the Muskr~L Falls to Wapapy Valley Interco~n~ction Project as of December 31,
2019. If the first p~r-~ion caf the Muslcr~t F~lis tt~ Happy Valley In~~r~onnection Project has not been
cc~rnpl~ted ~s for~c~st, the LIG subr~i~s that the r~l~ted costs in rate base b~ remav~d from the 201.9
Ra~~ ~as~ and Rates.

In ~o~rd Order Nc~. P.t1. 9(2019) the ~o~rd accep~~d the f~iusecra~ F~lis t~ Hippy Valley Interconn~c~ion
Project a~ ~ r~nulti-y~~r project with ~xp~nditures conternplai~d in both 2Q~.9 end 2020. As noted by
the ~~ard in ~caard Order iV~. P.U. 16(2019), and car~si5t~n~ with r~~;ulatory principles, the proj~c~t
~,~ould b~ i~iclud~d in the 2019 Test Year r~t~ base upon meeting the t~s~ of being used and useful by
fih~ end of 2019. As noted in Mydro's response to Request for Informafiion LAB-~lLFi-007, the wor!<
regarding the tr~nsmisJion ling ~x~ensic~n and Muskrat Falls T~rmi~ l Station rt~wo is scheduled fir
completion by ~~c~mber 2019, ~t vvFii~h time the ~ransmissic~n interconnection c~r~ k~e ~r~~r~ized,
pravidin~ incrc~~sed c~p~eity tc~ Labrador East. As this ~sp~ct of the project will b~ completed and used
and useful b~fc~r~ the er7d ~f 2029, it his be~r~ included in rate base as contemplated ~y the hoard,
and in Hydra's submission, in the Labrador S~ttl~men~ Agreement.

BAs Hydro nofi~d in LAB-Nl_H-Oa6, r~~~s ire ~stablish~d bayed on test year load forec~s~s and test year
costs. ~Octual I~ads end/or ~ctu~l cysts can b~ hi her or law~r than the ~pprUved t~~t year forecast.
Thy impact of ~c~tu~l r~v~nues and ac~u~l cosfis v~ryin~ from test year rev~nu~s and test year casts ire
r~flect~c~ in Hydra's financial results. Onee the Qoard issues its decision on the "~Q17 ~~A Cor~plian~e
A~plic~tiorl"' and ra~~s are set, a revision to the 2019 Rats B~s~ end Rats b~s~d on actual end of year
results could constifiut~ ir~p~rmissible retroactive r~terr~akin~.

~ MFHVI refers tc~ MusEcrat F~II~ to H~p~y Valley Interconnection Project.
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Ms. C. Blundan 2
; .

:'~ Public Utilities Board
~ ~ r ~. -

~I Hydro respectfully requests that the Board approve Hydro's "2017 GRA Compliance Application" as

`~ submitted.~ ~
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~~ Should you have any questions, please contact the undersigned.~~

Yours firuly,

'e
NEWFOUNDLAND AND LABRADCIR HYDRO

.~

~ Shirley A. Walsh
Senior Legal Counsel, Regulatory
SAW/las

i
cc: Gerard M. Hayes, Newfoundland Power Dennis M. Browne, Q.C., Browne Fitzgerald Morgan &Avis

Paul L Coxworthy, Stewart McKelvey Dean A. Porter, Poole Althouse

Denis J. Fleming, Cox &Palmer

ecc: Senwung Luk, Olthuis I<leer Townshend LLP Gregory A.C. Moores, Stewart McKelvey


